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Liberalisation - Teachers Notes

Liberalisation/Free market policies: The IMF
and the World Bank

Task 1

Use the interactive resource as an introduction to IMF and World Bank.

Further research the IMF and World Bank using the links below:

Details:

Task 2

Analyse the Washington Consensus and Post-Washington Consensus sheet C and analyse how these policies

might be intended to help a country.

Summarise key strands (colour coded) (Internal: reduced role of state/lower debt, privatisation and deregulation.
External: Floating (generally devalued) currency and removal of protectionism by the country itself. Hence
policies to stimulate investment by reducing crowding out, increasing competition and efficiency and hence

growth.

Task 3

Using the interactive resource identify what might go wrong with each of these four categories in an LEDC.

Then the following resources verify that point:
Jamaica
Stiglitz transcript (separate sheet) Sheet D
IMF criticised over Ebola:

Luckiest nut: Mozambique and the IMF from 9 minutes and 37s.
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Task 4

Some claim that Turkey has had some success:

Looking at China, (

) it is clear that it has liberalised economically, but over a much longer timescale
and with more control by the state. Maybe the issue is therefore pace of implementation rather than necessarily

the policies themselves.
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